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MONTHLY PERFORMANCE 

 
GOOD TO KNOW 

INVESTMENT OBJECTIVE 

The Fund aims to produce steady returns in all 
market conditions while prioritising capital 
preservation.  

 

FUND DESCRIPTION 

 

Absolute returns with no correlation to any 

specific benchmark  

The Fund strives to meet its objectives 
irrespective of the performance of any bond 
benchmark or peers. 

Risk-diversified Global Market s Exposure 

The Fund invests in fixed income and 

currencies across developed and emerging 

markets, without being constrained by narrow 

& rigid benchmarks. 

 

Multi -strategy Investment Framework  

The Fund combines a wide range of global 

investment ideas generated through different 

investment styles and philosophies:  
Č Market Divergencies – can perform well 

in rising or falling markets; relative 
value/systematic approach preferred; 

Č Absolute Value Strategies – expected to 
perform well in rising markets; absolute 
value approach preferred;  

Č Risk-reducing Strategies – protecting the 
portfolio in times of market stress; 

 

Balanced portfolio with no systematic 

biases 

Asset allocation structured in a balanced way, 

with no systematic biases (i.e. overexposures) 

to a single market, factor or style.  

 

Enhanced Risk Management 

The Fund manages risk according to 
predefined risk-reduction process that aims to 
reduce fund-level risk during adverse market 
environments. 

 

 

 

Fund Managers: 

Petko Mikov , CFA, FRM 
Since 01/01/2019 
Giacomo Mattioli  
Since 01/01/2019 
Luca Rescigno 
Since 01/01/2019 

 

Share Currency: EUR 
Shares Price: 
A: 102.27, B: 10,341.11, Q: 103.52  
Fund Size: 
11,116,300 

Investment Company  
Marengo Financial Services Ltd 
Management Company 
Pharus Management Lux SA 
 

FUND FACTS 

 

MONTHLY HIGHLIGHTS 

RETURN ANALYSIS 

 

× Eight month in a row this year with an increase in NAV line after adding 0.45% during the highly 
volatile August. 

× The fund underperformed its duration-heavy benchmark (Bloomberg Barclays Global-Aggregate Total 
Return Index Value Hedged EUR, duration > 7) as we see increasing risks ahead for the intensifying duration 
rally and prefer more balanced and diversified approach to risks. 

× Relative Value strategies performing strongly, especially Long Italian BTPs (average weight around 7%) 
and Relative Value Corporates (solid gains by Autostrade 2029 and Intrum 2026). 

× Risk-reducing Strategies keep delivering outstanding results as volatility spike boosted demand for 
safe-havens – the Fund had an average exposure of 28% to prime safe-haven assets like Japanese Yen and US 
Treasuries in August.  

× A sharp sell-off in EM markets in beginning of the month led to some losses in one of our best-performing 
strategies this year – High Carry EM Local Currency Bonds (AAA-rated) which weighted heavily on 
Absolute Value Partition contribution. The strategy was closed gradually during the first week of August.  

× Our relative FX strategy Long BRL / Short MXN was another underperformer as the renewed currency crisis 
in Argentina led to contagion in neighbouring Brazil. 
 

PAB underperformed its duration -heavy benchmark (LEGATREH) but managed to outperform the one with 

similar duration risk ɀ LG13TREH (Global Aggregate 3-5 Year Total Return Index) :  

 

In terms of positioning & exposures , the main changes were as follows: 

× Fixed-income Strategies reduced from 98% of NAV to 76% as risk-on Absolute Value partition was 
shrank from 35% to 12% to preserve some of the strong credit gains this year -  High Carry EM Local 
Currency Bonds (AAA-rated) was closed while Low Duration – High Credit Spread and Subordinated Financial 
Bonds reduced by half. 

× FX strategies temporary reduced from 30% to 20% after the negative performance in August. 

× Net “Risk-on” Exposure reduced notably from 20% to minus 15% as August marked a significant 
escalation in the tensions between China and US while soft and hard global economic indicators worsened. 
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FUNDS EXPOSURES – end of month  

 

RISK ANALYSIS – end of month  

 

RISK AND RETURN ANALYSIS 

 

INVESTMENT APPROACH 

The balanced multi -strategy approach of the Fund , that has been undertaken since the 

beginning of 2019, is evident in the realized risk metrics year-to-date (YTD). Both beta & 

correlation  to Global Aggregate Fixed Income Market (LEGATREH Index) are quite low at 0.55 and 

0.42 respectively, and close to zero to the risk -on benchmark  of Global High Yield Market 

(LG30TREH Index). 

The absence of beta & correlation with the risky high yield market also means lower realized 

volatility for the Fund and limited weekly  drawdowns  – as evident by the gains in May and 

August (0.50% and 0.4% respectively) when the global high yield benchmark slumped (by 1.12% 

and 1.62% respectively). We believe that this kind of capital preservation and risk prudence 

is essential  during the current market & economic cycle and we aim to retain this going forward. 
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DISCLAIMER 

 

This document has been published by Marengo Financial Services Ltd an investment firm authorized by FCA 

and located in 43 Maiden Lane London WC2E 7LJ. Marengo Financial Services Ltd is part of Marzotto SIM 

Group based in piazza della Repubblica 32, 20124 Milan. 

This document does not constitute and shall not be construed as a prospectus, advertisement, public offering 

or placement of, nor as investment research or a recommendation to buy, sell, hold or solicit, any investment, 

security, other financial instrument or other product or service. It is not intended to be a final representation 

of the terms and conditions of any investment, security, other financial instrument or service offered by third 

parties. This document is for general information only and is not intended as investment advice or investment 

research.  The information in this document does not take into account the specific investment objectives, 

financial situation or particular needs of the recipient. You should seek your own professional advice suitable 

to your particular circumstances prior to making any investment or if you are in doubt as to the information 

in this document. 

Although information in this document has been obtained from sources believed to be reliable, no member of 

Marengo Financial Services Ltd or of Marzotto SIM Group represents or warrants its accuracy, and such 

information may be incomplete or condensed. Any opinions in this document are subject to change without 

notice. This document may contain personal opinions which do not necessarily reflect the position of Marzotto 

SIM Group. 

To the fullest extent permissible by law, no member of the Marzotto SIM group is responsible for the 

consequences of any errors or omissions herein, or reliance upon any opinion or statement contained herein 

The availability of this document in any jurisdiction or country may be contrary to local law or regulation and 

persons who come into possession of this document should inform themselves of and observe any restrictions. 

This document may not be reproduced, disclosed or distributed (in whole or in part) to any other person 

without prior written permission from an authorized member of Marengo Financial Services Ltd. 
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