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MONTHLY PERFORMANCE

PAB vs LEGATREH Index YTD

Since Inception

Total Return % Aug-19 TD YTD s : 108
g Q (13/06/2016) 107 S —
PAB Class A 0.42 2.35 7.09 294
PAB Class B 0.45 2.26 7.27 4.52
PAB Class Q 0.43 2.30 7.19 3.62
LEGATREH Index 2.04 2.60 7.10 517
The performance data quoted represents past performance. Past performance does not guarantee future results. Investment returns and principal value 993. K K 9 K 9
of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance may \‘,,\'LQ o “‘,,\'LQ s,”' “,\'LQ (,”'“ Q&Q s\\”'n
be lower or higher than the performance data quoted. As inception date is considered the date of issuance of the last share class, i.e. class Q. \?’\ q?’\ \ N »5°\ A,\\ »5°\ A,\\
MONTHLY HIGHLIGHTS GOOD TO KNOW
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x Thefundunder per f b s mddhead\v  nb e n(Bldomberg Barclays Global-Aggregate Total
Return Index Value Hedged EUR, duration > 7) as we see increasing risks ahead for the intensifying duration
rally and prefer more balanced and diversified approach to risks.

x Rel ative Value str at e gdipeisllypegitdlian BTRS (averagesweighbanognd ¥%)
and Relative Value Corporates (solid gains by Autostrade 2029 and Intrum 2026). e ETEn

x Ri skeducing Strategies keep del i veyr isnpgi kowtbsmoasntdadngdermasmg Hsoras vol atil it
s a fh @ v e-nhe Fund had an average exposure of 28% to prime safe-haven assets like Japanese Yen and US
Treasuries in August.

The Fund aims to produce steady returns in all
market conditions while prioritising capital
preservation.

Absolute returns with no correlation to any

. specific benchmark
X A sharp sell-off in EM markets in beginning of the monthledtos ome | osses i n-penrémionfg 0 4 FRnQ Ssfrives to meet its objectives

strategi esHitd®hh sCagreray EM Local -rCaitravhidnweighteBloeaviysn ( AAA irrespective of the performance of any bond

Absolute Value Partition contribution. The strategy was closed gradually during the first week of August. benchmark or peers.

currency crisis

B r a z Ribk-diversified Global Market s Exposure
The Fund invests in fixed income and
currencies across developed and emerging
markets, without being constrained by narrow
& rigid benchmarks.

renewed
nei ghbouring

X Our relative FX strategy Long BRL / Short MXN was another underperformerast h e
in Argentina led to contagion in

PABunderperformed its duration -heavy benchmark (LEGATREH) but managed to outperform the one with
similar duration risk z LG13TREH (GlobalAggregate 3-5 Year Total Return Index) :

PAB vs global benchmark with similar duration - cumulative performance in August

e Multi -strategy Investment Framework

0.40% The Fund combines a wide range of global

0.20% investment ideas generated through different

T R investment styles and philosophies:

C  Market Divergencies - can perform well
in rising or falling markets; relative
value/systematic approach preferred;

C  Absolute Value Strategies - expected to
perform well in rising markets; absolute
value approach preferred;

C  Risk-reducing Strategies - protecting the
portfolio in times of market stress;

LG13TREH Index

PAB Class B

In terms of positioning & exposures , the main changes were as follows: Balanced portfolio with no systematic

x Fi x-iemc ome Strreadtuecgeidesf rom 98 % of-oNAXbsO| G16% &al uksp alpla(sqs ion
shrank from 35% to 12% to preserve s olighCarfEMiLdtad st r@Sﬁeéallqgattuglat{ufture&lé\?l}glgncetiwaiyS
Currency Bonds (AAA-rated) was closed while Low Duration - High Credit Spread and Subordinated Financial with no systematic biases (i.e. overexposures)
Bonds reduced by half. to a single market, factor or style.
x F X tempor ary afte thenegative pérformnance3n®égust. o 2 0 % .
Enhanced Risk Management

x Net “oRi”"s kKEx pesdwrceed notably fr ormsAfglstmatked asighificans 15 % The Fund manages risk according to
escalation in the tensions between China and US while soft and hard global economic indicators worsened. predefined risk-reduction process that aims to

reduce fund-level risk during adverse market
RETURN ANALYSIS

year

strategies

environments.

Partitions Average Net  Contribution to Top/Bottom Strategles Contribution
Exposure (%) Return (%) to Return (%)
Fixed Income Strategies 719 0.32 Safe Haven Assets 0.63
Relative Value - Bonds 26.2 077 BTP Long 2
Linkers 314 027 US Linkers 4
Absolute Value - Bonds 143 O 72 Relative Value - Corporates 0 Eund Managers:
FX Relative Strategies -0.6 | -0i29 Mispriced IG Corporates 9 Petko Mikov , CFA, FRM
Risk Reducing Strategies 278 0.63 High Carry EM LCY Bonds (AAA) 8 Since 01/01/2019
Cash (ex YEN) 14.3 th BRL vs MXN 6 Giacomo Mattioli
Duration Hedging 6 Since 01/01/2019
Sub Financial Bonds 3 Luca Rescigno
Italian Linkers 3 Since 01/01/2019
FUND FACS Share Currency: EUR
Shares Price:
A:102.27, B:10,341.11, Q:103.52
ISIN Inception Investment Sales Management Performance Subscription Fund Size:
Date Minimum Charge fee p.a. fee p.a. Tax 11,116,300
PAB Class A LU1371477263 22/04/2016 € 1,000.00 3.00% 1.25% 20.00% 0.05%
Marengo Financial Services Ltd
PAB Class A LU1371477347 15/04/2016 € 10,000.00  3.00% 0.75% 20.00% 0.01% Management Company
PAB Class Q LU1371515021 14/06/2016  no min 0.00% 1.00% 20.00% 0.05% Pharus Management Lux SA

All calculations in this document are internal and made by Marengo Financial Services
MARENGO FINANCIAL SERVICES LTD - London 43 Maiden Lane, WC2E 7LL-FCA Reg.: 746375 - Company number: FC033044 - VAT: 260 4477 10
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FUNDS EXPOSURESend of month

Long Positions  Short Positions

Eertitions (% of NAV) (% of NAV) Risk Rediicing
Fixed Income Strategies 76.4 10.6 Strategles, 37%
Linkers 35.2

Relative Value - Bonds 29.0

Absolute Value - Bonds 12.2

FX Relative Strategi 10.2 10.4

Risk Reducing Strategies 26.6 10.6 Cash (i’; YEN),
Cash (ex YEN) 121 12§

Absolute Value -
Bonds, 12%

Total Fund Exposures 125.2 10.4 FX Strategies, 21%
Net "Risk-on" Exposure * -14.4

*. "Absolute Value - Bonds" minus "Safe Haven Assets”

The balanced multi -strategy approach of the Fund , that has been undertaken since the

beginning of 2019, is evident in the realized risk metrics year-to-date (YTD). Both beta &
correlation to Global Aggregate Fixed Income Market (LEGATREH Index) are quite low at 0.55 and
0.42 respectively, and close to zero to the risk -on benchmark of Global High Yield Market

Summary Statistics YTD

Realized Beta vs Global Fixed Income (LEGATREH 0.55
Realized Beta vs Global HY Market (LG30TREH) 013

, (LG30TREH Index).
Correlation Fixed Income Market (LEGATREH) 042
Correlation Global HY Market (LG30TREH) 014 The absence of beta & correlation with the risky high yield market also means lower realized
Annualized Return 10.21% volatility for the Fund and limited weekly drawdowns - as evident by the gains in May and
Realized Volatility 283% August (0.50% and 0.4% respectively) when the global high yield benchmark slumped (by 1.12%
Maximum Weekly Loss -0.53% and 1.62% respectively). We believe that this kind of capital preservation and risk prudence
Realized Sharpe Ratio .73 is essential during the current market & economic cycle and we aim to retain this going forward.
RISK ANALYSIS-end of month

Volatility Breakdown by Partitions Factor Risk Contribution (% of Total Risk)

i Cash
Absolute Value - FX Relative

Bonds Etrategies 40%
6% 10% Risk Reducing
Strategies 35%
15%
30%
Relative Value -

Bonds 25%

43% 20% 36.0

Linkers 312 323
25% 15%
10%
5%
s 7~
0%
Duration Credit Currency Non-Factor
INVESTMENT APPROACH

Three Approaches to Portfolio Construction

Absolute Value Strategies Market Divergencies Risk-reducing Strategies

* Expected to perform well in rising ¢ Can perform in rising or falling markets * Protect the portfolio in times of
markets market stress

* Relative Value approach preferred
* Mitigating risk-on strategies and

¢ Absolute Value approach preferred
reducing overall volatility

* Taking advantage of market mispricing
* Reflect bottom-up analysis or top- opportunities & inefficiencies
down House views * Reflect bottom-up analysis or top-

¢ Niche activity — capitalizing on our
down House views

= Higher returns and volatility smaller size, flexibility and specific skills

expected & expertise * Preference on traditional “safe-
haven” instruments (i.e. US
Treasuries, Japanese Yen) & short
futures

¢ Lower returns with low volatility
expected

Each approach results in several strategies to a total count of 15 to 20 investment strategies in the Fund.
Investment strategies are grouped into partitions for enhanced monitoring, performance evaluation & risk analysis.

Gross Exposure Target: up to 200% of NAV (derivatives/leverage used for hedging & diversification purposes only)
Net “Risk-on” Exposure Target: -30% to +30% of NAV (risk-on “Absolute Value Strategies” less risk-off “Risk-reducing Strategies”)

All calculations in this document are internal and made by Marengo Financial Services
MARENGO FINANCIAL SERVICES LTD - London 43 Maiden Lane, WC2E 7LL-FCA Reg.: 746375 - Company number: FC033044 - VAT: 260 4477 10
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RISK & REWARD PROFILE

)MARENGO

Not all risks affecting the Sub-Fund are adequately captured by the synthetic risk
1 2 4 5 6 7
— indicator. The following risks may affect the Sub-Fund:
Lower risk Higherrisk
& ~. Counterparty risk - which may occur due to the exposure the Sub-Fund might have

< >

through contracts with third parties.

Credit risk - which are linked to the debt securities the Sub-Fund may invest in.
Currency risk - when the Sub-Fund invests in assets denominated in a different
currency. A devaluation of the asset's currency relative to the currency of the Sub-Fund
will lead to a reduction in its value.

Derivative risk - The use of derivatives results in higher chances of loss due to the use
of leverage, or borrowing. They allow investors to eam large returns from small
movements in the underlying asset's price. However, investors could lose large amounts
if the price of the underlying asset moves against them significantly.

Liquidity risk - which may occur when investments are made in financial instruments
that could have a lower level of liquidity in some circumstances for example in the case of
a market crash or default of issuers; due to significant redemptions by shareholders
resulting in a potential decrease of the value of certain of the Sub-Fund's investments.
Operational risk - which may occur due to technical issues for example natural
disasters, misunderstandings and fraud.

Potentially lower reward Potentially higher reward

Risk Disclaimer

The risk and reward indicator illustrates where the Sub-Fund is positioned
in terms of its possible risks relative to its potential rewards. The higher the
Sub-Fund's position on this scale, the greater the possible reward, but also
the greater risk of losing money. This risk indicator is calculated using
historical data, which cannot be used as a prediction for the future.
Therefore the risk classification may change over time. Even if the Sub-
Fund is in the lowest risk class you can lose money, as no investments are
entirely risk free.

Why is this Sub-Fund in this category?

The Sub-Fund is subject to a low level of risk being linked to typical risks
of securities markets, such as the macro-economic trends at global level.
At this time, the level of the risk and reward profile is equal to 3.

Full details of all risks the Sub-Fund is exposed to are provided in the prospectus.

DISCLAIMER

This document has been published by Marengo Financial Services Ltd an investment firm authorized |
and located in 43 Maiden Lane London WC2E 7LJ. Marengo Financial Services Ltd is part of Marzo
Group based in piazza della Repubbligda, 20124 Milan.

This document does not constitute and shall not be construed as a prospectus, advertisement, public ¢
or placement of, nor as investment research or a recommendation to buy, sell, hold or solicit, any inveq
security, other fhancial instrument or other product or service. It is not intended to be a final representa
of the terms and conditions of any investment, security, other financial instrument or service offered by
parties. This document is for general informaticonly and is not intended as investment advice or investm
research. The information in this document does not take into account the specific investment obje
financial situation or particular needs of the recipient. You should seek your owngssibnal advice suitabl
to your particular circumstances prior to making any investment or if you are in doubt as to the informa
in this document.

Although information in this document has been obtained from sources believed to be reliable, no meif
Marengo Financial Services Ltd or of Marzotto SIM Group represents or warrants its accuracy, ang
information may be incomplete or condensed. Any opinions in this document are subject to change w
notice. This document may contain personal ojgins which do not necessarily reflect the position of Marzoj
SIM Group.
To the fullest extent permissible by law, no member of the Marzotto SIM group is responsible fq
consequences of any errors or omissions herein, or reliance upon any opinigatemnt contained herein
The availability of this document in any jurisdiction or country may be contrary to local law or regulation
persons who come into possession of this document should inform themselves of and observe any res“
This docunent may not be reproduced, disclosed or distributed (in whole or in part) to any other person
without prior written permission from an authorized member of Marengo Financial Services Ltd.

All calculations in this document are internal and made by Marengo Financial Services
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